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New bank statutory duties:

1.Collect and retain an attorney’s 

State Bar license number.

2.File reports regarding certain client 

trust accounts (“CTA”).

3.Attorney’s obligation to furnish 

license number.

4. IOLTA obligations not affected.

5.Banks afforded protection against 

private right of action.



Effective January 1, 2026, when 

opening a new CTA, a bank must 

collect and retain an attorney’s State 

Bar license number.

Obligation to collect only if the 

attorney makes the number 

available.

A bank may open a CTA even if the 

attorney does not tender a number, 

provided the bank conforms to its 

“know your customer” and other BSA 

policies.





Effective March 1, 2026, and annually on 

or before March 1 thereafter, a bank must 

file a report to the State Bar detailing the 

following for each CTA for which the bank 

has a State Bar license number:

Note this duty to report attaches only as to 

a CTA for which the bank has a license 

number.

1. The name of the bank.

2. The name of the attorney or law firm 

associated with the CTA.

3. The complete account number of the 

CTA.

4. The attorney’s license number.

5. The CTA balance as of December 31 of 

the previous year.



No later than July 1, 2026, under a new 
form, the State Bar will require a California 
licensed attorney to furnish the attorney’s 
license number to a bank where the 
attorney maintains a CTA.
If the CTA is maintained by a law firm, the 
firm must designate a member of the firm 
to provide the number.

The completed form must be submitted to 
the central location designated by the 
bank for service of legal process pursuant 
to Code of Civil Procedure section 684.115.

The bank receiving the form must 
incorporate into its books and records the 
attorney’s license number for known CTAs 
where the number was not previously 
collected.



These new duties and responsibilities 

do not impact a bank’s obligations 

relating to an IOLTA.

The bank must continue to report 

IOLTAs and pay interest on IOLTAs.



Statutory protection is afforded to a 

bank and its officers, directors, and 

employees against a private right of 

action with regard to the discharge 

or the failure to discharge these new 

obligations.



Questions?
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