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Recent Sector Performance
and Sentiment
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SMid Cap Stocks Have Been Volatile To Say The Least
SMid Cap Banks Are Volatile, and Move Quickly
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2023 Playbook Coming Back Into Play

Flight To Quality in March 2023 Contagion
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Source: FactSet, Raymond James research

Mega Cap Banks Outperforming Again In 2025

15.0%

10.0%

5.0%

0.0%

(5.0%)

@ BKX-USA e BANK-USA

(10.0%)

(15.0%)

(20.0%)

e |PM/BAC/WFC Avg.

JPM/BAC/WFC outperform BKX 560 bp,
and outperform BANK 770 bp

Source: FactSet, Raymond James research

RAYMOND JAMES

The playbook in 2023 was to
own megacap banks, who saw
less downside and more upside
given “flight to quality” and
risk-off mentality

This same playbook is
seemingly being employed
today, with much more focus on
larger banks, with more
liquidity and diversified sources
of revenue.

We understand this sentiment,
but also see this trade as
somewhat counterintuitive,
given theoretically more
exposure to tariffs and the
consumetr.
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10 Reasons To Buy Banks And Why They Were Qutperforming

= Anticipation of de-regulation

" |mproving economic backdrop drives accelerating loan growth E

= More consolidation in the industry, even at the larger-end E

= Additional capital deployment (buybacks, restructurings etc.) M E

= Declining rates reduces credit fear and improves funding costs E

= Positive momentum in fee revenues led by investment banking/cap mkts E

= Yield curve steeps and normalizes (ie not inverted) E

-/
= Accelerating TBV growth supported by AOCI recoveries
= Earnings seemingly at/near trough M

Valuations are cheap and dividends are attractive relative to history M

RAYMOND JAMES PAGE 6 OF 68
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Why Have Bank Stocks Lagged Recently?
= UNCERTAINTY and VOLATILITY

* This is the worst thing for the market, especially bank stocks
= Where are we in the economic/credit cycle?

= Who knows....will DOGE, trade wars, immigration reform etc. lead to a
recession? Or will Trump back off?

= Credit normalization continues, and concerns on the health of the consumer
(we are more cautious on C&I and small business/SBA)

= Loan growth not materializing like had hoped for
= Lack of clarity on rates
=  When will earnings/profitability return to normalized levels?

= (Can banks earn their cost of capital in the near-term?

RAYMOND JAMES PAGE 7 OF 68
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Earnings Season Not As Bad As Feared

Medians
1Q24 40Q24 10Q25
Margin, Profitability & Balance Sheet Metrics
NIM 3.13% 3.31% 3.35%
ROTCE 11.0% 12.1% 11.6%
ROA 0.85% 0.96% 0.94%
Efficiency Ratio 65.1% 61.9% 62.4%
Revenue Growth (Q/Q) -0.9% 2.7% 04% [~
Net Int Income Growth (Q/Q) -1.8% 3.1% 1.1%+"
Fee Income Growth (Q/Q) 2.1% 0.1% -3.1%
Loan Growth (Q/Q) 0.7% 1.0% 0.5%* 1
Consensus EPS
< % beat consensus 59% 68% 7506
<% FY26 estimates raised 43% 64% 56% >
e a— 6 b 38%

Note: Data exclude banks with less than $750 million in assets, Mutual Holding
Companies, and custody banks. Core deposits exclude all time deposits. Data for all
periods only include companies that have reported financial results as of May 2, 2025.

Source: S&P Global, FactSet, and Raymond James research

RAYMOND JAMES

BANKING

Many beats on NII

Low-single digit
ann. loan growth
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Investor Sentiment: Uncertainty/Volatility Are Major Headwinds

Bull Case

* Credit remains pristine, growth accelerates, NIM expands, accelerating M&A, and
major upwards EPS revisions

Base Case

* Mild recession, slow growth, modest credit cycle, capital return, small M&A, modest
negative EPS revisions

Bear Case

* Major recession, credit weakens, no growth, NIM compresses as rates cut, and
material negative EPS revisions.
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With Generalists Underweight, Hedge Funds Driving Bank Stocks
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Increasing short
interest indicates a
material decrease
in confidence in
the economic
backdrop

* Generalist Long-only investors have been underweight since the onset of the
pandemic, and post-Trump election began increasing sector allocations, but
with the trade wars and broader uncertainty have increased underweights

* As such, hedge funds have been driving bank stocks and likely will be for the
near future
RAYMOND JAMES
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RJ Bank Team Outlook — Cautious, But Hopeful

m |f playing the long-game, it’s a great time to buy; near-term still challenging

m Unpredictable market makes it difficult to get more constructive

m Where are we in the economic cycle? Probably late cycle = bad for banks

m Valuations remain attractive, but...

m ..potential for negative EPS revisions near-term if trade wars extend

m Credit risk increasingly concerning; CRE still a risk, but collateral values solid

m When will banks return to normalized levels of profitability?

m When does industry M&A reaccelerate? Late 2025 or 2026 story?

m Attributes we favor and see as key at this point in the cycle are:

Solid low-cost core deposit bases with plenty of liquidity

Strong historical credit performance and solid levels of reserves
Reasonable organic loan growth outlooks w/ significant repricing opp.
Plenty of excess capital and increased likelihood for deployment

Tech forward management teams

Markets matter — focus on strong markets with good in-migration

RAYMOND JAMES PAGE 11 OF 68
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What Has Been Driving Bank Stocks?

\\\\

L - [T .

* Self-inflicted volatility and uncertainty from the Trump
Administration’s agenda and ongoing trade wars are the primary
driver of stocks and the recent sell-off, despite otherwise solid

fundamentals
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Rates Have Been Key Drivers Of Bank Stocks

Yea easury vs. BANK Index - YTD

Correlation YTD = 75%

5 Year Treasury
wRpU] WY bepsey

Souroe: Facthet, Raymond lames researnct

 Why? Because of implications for asset quality and the economic outlook

* Bond market often looked to as the “smartest guys in the room”
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Performance Driven By Economic Cycle — Where Are We?

What About Positioning In The Market? Performance Is Still Far From Recession Level Of Fear

Cyclical Minus Non-Cyclical Industries Relative Performance 1998-2024

We were positioning for a recession in 22

1.25 Early Cycle | Tap Line: Cyclical Positioning and then a complete reversal in '23/24 I
1.20 ||
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1.15 y
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Source: FactSet; Raymond James research

m Part of the stock performance is where are in the cycle...nobody knows

m Inverted yield curve, slowing growth, and increasing unemployment
indicate late cycle and has driven weakness

m But slowing inflation and moderating economic strength drive outlook for
material rate cuts, and expectations for resolution of trade wars could
reaccelerate economy and boost hopes of a “soft landing”
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And EPS Revisions

EPS Changes Generally Correlates With Stock Performance
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Source: Raymond James research; S&P Global, FactSet
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EPS Growth Expected To Re-Accelerate in 2025, And Even More in 2026
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Drivers of 2026 EPS growth vs. 2025
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Following three
consecutive years
of declines, EPS
growth set to
resume in 2025,
and accelerate in
2026

NIl is the primary
driver of EPS
growth for most,
notably on AEA
growth

Highly reliant on
loan growth and
Fed cuts

RAYMOND JAMES
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2025 M&A Activity Accelerated — Expect Consolidation To Increase
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« MR&A announcements have increased recently, and there’s still a lot of
conversations going.

* Could the trade wars push more banks into the seller camp?

* Conversely, how do you underwrite credit in this environment?

RAYMOND JAMES
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 The de-regulatory agenda is paying off, where there has been a significant
improvement in days-to-close for M&A.

De-Regulation Paying Off
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’

* The median days-to-close has improved from 182 days in 1Q24 to 133 in 4Q24,
where there have been several deals already announced and closed in 2025
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CA M&A activity

CA Acquisitions as a % of Number of CA Institutions at Beginning of Year
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* M&A announcements have increased YTD, and conversations remain active

 We've already had more deals announce in 2025 than any of the prior 3 yrs
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Credit Picture Remains Benign — But Starting to Normalize
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RAYMOND JAMES

Credit concerns have re-entered
the picture given the recent
tariffs and trade wars, which
could potentially impact the
health of the consumer

We’d characterize credit as
starting NORMALIZING,
returning to pre-pandemic levels

Banks are better positioned for
this credit cycle, whatever it
may be, given better
underwriting, strong LLR ratios
and significant excess capital
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Credit Fears Focused On CRE and Consumer

NPA Ratio by Loan Segment Over Time - California Commercial Banks NCO Ratio by Segment Over Time - California Commercial Banks
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Select Consumer 30 Day Past Due Ratios

The market remains hyper- .
focused On CRE’ bLIt aISO s AULO e Credit Card — sss \VOrtgage e HELOC
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CRE NPA Trends Increasing

CRE NPAs by Sub-Sector - California Commercial Banks
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Source: Raymond James research, S&P Global

 The market remains hyper-focused on CRE, but credit nowhere near disaster

* How does this look as we approach rate resets or maturity dates in the next 2 years?
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/¥ Asking Rent Growth
February January December Movember October September August 30-Day Chg. 90-Day Chg.  180-Day Chg.
Northeast
Boston 21% 2.2% 2.7% 2.2% 2.7 2.6% 2.8% -0.01% -0.06% -0.63%
Long Island 1.1% 1.0% 1.3% 1.3% 1.4% 1.4% 2.0% 0.08% -0.21% -0.91%
New York City 1.9% 1.8% 1.7% 1.3% 2.0% 2.1% 2.2% 0.10% 0.07% -0.24%
Morth Mew lersey 2.0% 24% 2.0% 2.5% 2.6% 2.5% 2.8% -0.44% -0.45% -0.83%
Philadelphia 2.0% 2.1% 1.9% 1.8% 1.9% 2.1% 2.1% -0.05% 0.23% -0.06%
Washington D.C. 2.7% 3.0% 2.8% 2.8% 31% 3.3% 1.7% -0.25% -0.08% -0.93%
: I N
Raleigh -1, -1.8% -2.6% -2.3% -1.5% -4 - 0.38% 1.00%
arlotte -0.5% -0.6% -0.7% -0.8% -0.9% -1.3% -1.1% 0. 0.58%
Mashville -1.0% -0.8% -0.7% -0,7% -0.9% -1.0% -0.7% -0.18% -0.32%
Atlanta -1.5% -1.6% -1.5% -2.0% -2.0% -2.0% -2.1% 0.11% 0.55%
Jacksonwville -1.5% -1.T% -2.0% -1.8% -1.9% -2.2% -1.T% 0.25% 1L21%
Orlando -0.8% -1.1% -1.7% 1.0% -1.0% -11% -1.0% 0.26% 0.13%
|G 2.58%
Miami -0.25% 0.76%
Texos Southwest _ _
. r L Beihe - 0.02% -0.07% 0.22%
Dallas -1.2% -1.3% -1.5% -1.1% -1.2% -1.3% -1.2% m 0.12% 0.02%
Austin -4.4% -4.7% -4.8% -4,6% -4.5% -4.6% -4.6% 0.30% :) 0.22% 0.23%
Las Vegas 0.2% -0.4% -0.3% -0.3% 0.5% 0.5% 0.6% 0. 0.41% 0.43%
' ’ﬁ/ -0.06% -0.34%
Midwest/Mountain _ _ _
Minneapolis 1.2% 1.1% 1.2% 1.2% 1.2% 1.3% 1.2% 0.14% 0.06% 0.03%
Denver -3.1% -3.0% -2.4% -1.8% -1.1% -0.3% 0.4% -0.15% -1.34% -3.53%
westcoost . I ¥
Seattle 1.5% e — 2.1% -0.23% -0.42% -0.54%
San Fra 2.1% 1.9% 2.0% 2.1% 1.9% 1.5% —] 0.12% -0.01% 0.53%
%% Bay/Dakland 0.3% 0.1% 0.0% 0.0% -0.4% 0,6% 0.7% M 0.29% 0.98%
San Jose 2.7% 2.9% 3.0% 3.6% 2.9% 2.8% 2.7% =0.20% =0,93% 0.07%
Los Angeles 0.9% 0.8% 0.8% 0. 7% 0.5% 0.4% 0.5% 0.09% 21% 0.42%
Inland Empire 1.2% 1.2% 1.1% 1.4% 1.3% 1.1% 1.2% 0.06% -0.1E% -0.02%
& County 1.5% 0.7% 0.0% 0.9% 1.0% 1.3% 1.2% M 0.65% 0.28%
San Diggo L 0.6% 0.9% 0.5% 0.8% 0.2% 0.3% -0.29% -0.16% 0.62%

CA Continues To See Rent Growth

Change in Daily Asking Rent Year-Over-Year Growth

source: Costar, Raymond James Research

m Rents are continuing to increase in CA, whereas most Southeast and
Southwest markets are seeing declines

RAYMOND JAMES
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Out-Migration Continues To Lower-Cost States

2024 US Domestic Migration

Bay Area ¥ & 85,267 | [California (239,575
orth Caroli 82,288 | [New York (120,917)
South Carolin: 68,043 | [Ilinois (56.235)
Florida 64,017 | [New Jersey (35,554
|Tennessee 48,476 | \Massachusetts {27,480
Arizona 34,902 | IMaryland (18,509)
|Alabama 26,028 {17,408}
Los Angeles Georgia 25,321 | [Pennsyivania {11,500)
|Nevada 16,853 | Hawail 9.32)
Idabo 16,383 | [Michigan 7,656
1 14,036 | |C (6,060)
Arkansas 13,465 | [Mississippt 4,939)
12,289 | [Kansas {4,701)
Delaware 8.155 aska 3,774)
|kentucky 7,294 | [Ohio (2.462)
Wisconsin 6,332 | INew Mexico {1,571}
Colorado 5422 | [Nebraska {1438}
Montana 5410 | |Oregon {1,162)
Maine 5329 (1.161)
Virginia 5,284 | [Vermont {511
New Hampshire 4,839 | [Rhode Island (305)
West Virginia 4,520 | [North Dakota (291}
Indiana 4,268 | [lowa (231)
Utah 3,220
|Washington 2671
South Dakota 2132
2 861

Source: U.S. Census Bureau, Raymond James research

m  Unaffordability, politics, high taxes, and high housing costs are driving
people away from major metro markets

m Could return to office mandates stymie the bleed?
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California Is The #2 Destination For New International Migration

State Share of Net International Migration: 2020-2024

Florida
15%

All Other States
32%

California
13%

Texas
11%

Other "Sun Belt" States
13%

l“inois New Jersey 7%
Source: U.S. Census Bureau, Raymond James research 4% 5%

m This is very important for the ag, hospitality and construction industries

m How will immigration reform and tariffs impact this?
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We Are Cautious on C&Il — Especially Small Business

CRE vs. C&I Net Charge-Offs - California Commercial Banks CRE vs. C&I NPAs - California Commercial Banks

1.30%
1.20% ’
1.10%

1.00%

~——=0O0CRE emm==NOOCRE e (C&]|

0.90%
0.80%
0.70%
0.60%
0.50%
0.40%

0.30%
0.20%
0.10%
0.00%

(0.10%)

Cumulative NCOs since 1Q14 - California Commercial Banks * We tend to be more CaUtious on C&I

4000 than CRE, given concerns over the
consumer and demand
2500 * We are especially cautious on small
2,000 business, given the lack of scale and
less financial flexibility
500 * C&I NCOs and NPAs continue to trend

N 0- IOI L& L s 0 0" “0“ “0" “(ll !!&l |0|0 " higher than CRE. In fact, cumulative

C&l losses are ~7.5x larger than CRE
over the past decade
RAYMOND JAMES PAGE 29 OF 68
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SBA 7(a) NCOs Normalizing, But Remain Low

SBA 7(a) Unpaid Balances vs. NCOs

120,000,000,000 0.65%

110,000,000,000 0.55%
100,000,000,000 0.45%
90,000,000,000 0.35%
80,000,000,000 0.25%

2018 2019 2020 2021 2022 2023 2024

Source: SBA.gov BN UPB e NCO ratio

 SBA 7(a) balances continues to grow, but losses starting to normalize given higher rates
and normalizing economy
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Are we breaching a range
on continuing claims that
has gone back to 2017?

Exceptionally Tight Labor Market

Late 2021/2022

Elevated Fan&mc Levels

How Healthy Is the Consumer?

U.S. Continuing Unemployment Claims Show Return To Pre-Pandemic Levels And Trending Up....Slowly

400,000
2,200,000
2,000,000
1,800,000
1,600,000
1,400,000
1,200,000
1,000,000

¥

2

US RESEARCH

To+0S707

4 10-60-5202
o un
w e N 102007
o = 0 .
£ o Tolswe
§3 b2/ 202
g0 10-21-4202
- 0% . f TOTI+207
el
N3 258 10074207
Qs E 59 10604207
m m s 10804207
ts 10-L04202
o9 10-904202
ﬁ 8
o " 10-50-202
N £ m T0¥0 4207
o - )
ST-JRW-£0 ~N m s 10504202
cE-Uer-£D g 2T BNE,WE
-AON-LO € =N} 1104202
v " s £ ¥ 071207
—dac
FEESTES o .m 2 10-T1-€202
veinrLo .m T 001202
YT-ARIN-LO w Bodirn 10-60-£202
T-IRIA-L0 c m b 10806202
vevero 3 0 23 10L0€207
c %
E7-NON-L0 w $S 10906202
3 -
cz-das-/p IO. >0 T0-S0€20T
v = TO-+0-€207
£2-IN-L0 E >$5 .
5 10-€0€202
ghew0 © 10-20€202
€W g 10106202
£e-uef-L0 .@ 10-21-2202
N = 10-T1-2202
zr-das-/0 T0-01-Z20Z
- m7
ZZ-In-20 Szz,ow.
10-80-2202
ZZ-AeW-£0
T0-L0-T202
CEREREED 10-90-2202
LCUerL0 10502202
TZ-AON-L0 ' 10402202
1z-d3s-40 T0-E0-2202
TZ-INf-£0 10202202
TZ-ARN-L0 10-10-2202
TZ-1eIAI-£0 R 8 8 € 8 R 8 8
- -t - - - - -~ Ll
TZ-Ue{-£0
0Z-AON-L0
0z-das-/0
0Z-INf-£0
0Z-ABIN-£0 Q
0T-1B-L0 > £
07-Uef-£0 Q 9
6T-AON-L0 - >
6T-d35-£0 (%] m
6T-INf-£0 Q -
6T-ARW-20 = < o
S o]0}
6T-1eN-L0 s o— c
6T-Ue[-£0 2 <
AR g |
BT-AON-LO " Q =
8T-das-20 m c 0
8T-IN-L0 8 + -
8T-ARIN-£0 T %) (o)
811810 o m o0 c
m . o— o
8T-Ue[-£0 > i e
] a Y 1
LT-AON-L0 & — O =
(1-d35-40 .W: O N (FE Q
LTN-L0 v o0 > O
LT-AeN-L0 'S m [ e
)
LT-A-L0 S 5 @© O o
o Q —
LT-Ue(-£0 = (-t p oo
g +—~ O c
5 c O & =
3 o < o =
O n 2 c

PAGE 31 OF 68

Source: FactSet, Raymond James research

RAYMOND JAMES



US RESEARCH BANKING

How Healthy Is the Consumer?

Y/Y Nominal Consumer Spending

16.0% —Annualized 3M Consumer Spending

— Nominal Consumer Spending Y/Y

14.0%

120% 12.8 We've been in "normal" range since summer 2023,
guestion now is will we stay there...... serious re-
acceleration occured in 4024 (post election especially),
but the slowdown in January and February brought us

10.0%

8.0%

4.5%

6.0% /\ A A A — R /\ 5.6%

\ = —
N
4.0% 4.89
Pl

20% Normal, non-recessionary, non-inflationary range

0.0%
NN N N N N N NN NN ™ Mmoo MM Mmoo m Mo o Mmoo oM Mmoo om Mmoot st st s s st = s < st st = o W
OB L B B R L L B L B T R T I B T B B
c 0 Y &~ > ©C 5 W o ¥ > 0 o c o ooH = = > £ 5 o ¥ > v o co o0 - & > Cc S5 W ¥ o> uu o co o0 -
mmﬂ’ﬂ-w3_3.:msowmm“’ij_s,:msowmm“ﬁﬂmj_?smsowmmm
- e =2 L 5 S <L v 2z 0 - w =2 < 35 = <L Z 0o -~ uw 3 < 35 = L W 2 O = uw =

Source: St. Louis Federal Reserve; Raymond James research

 The consumer is still spending, trending at the high-end of a “normal” range.
* Growth recovering from cold/flu induced weakness in Jan/Feb, and early
indications for April from Visa/Mastercard are solid y/y.
RAYMOND JAMES
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How Healthy Is the Consumer?

US RESEARCH
Credit Card Balances
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Source: Raymond James research, Federal Reserve of New York

Credit Card Utilization

Credit Card Utilization
w w
o N
X x

N
X
X

26%

24%

1Q03
4Q03
3Q04
2Q05
1Q06
4Q06
3Q07
2Q08
1Q09
4Q09
3Q10
2Q11
1Q12
4Q12
3Q13
2Q14
1Q15
4Q15
3Q16

>

Source: Raymond James research, Federal Reserve of New York
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2Q17

2Q17

1Q18

1Q18

4Q18

4Q18

3Q19

3Q19

2Q20

2Q20

1Q21

1Q21

4Q21

4Q21

3Q22

3Q22

2Q23

2Q23

1Q24

1Q24

4Q24

4Q24

16.00
14.00
12.00
10.00
8.00
6.00
4.00
2.00
0.00

% Of Balances 90+ Days Delinquent

Highest since 1Q12 \

Auto 90+ day past due increasing slowly

1Q03
1Q04
1Q05
1Q06
1Q07
1Q08
1Q09
1Q10
1Q11
1Q12
1Q13
1Q14
1Q15
1Q16
1Q17
1Q18
1Q19
1Q20
1Q21
1Q22
1Q23
1Q24

Stimulus largely running out and
inflationary pressures weighing on
the consumer

Credit card balances at record
levels, credit card utilization
increasing, and 90+ days past due
credit card loans the highest since
1Q12
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Unemployment leads to NPAs and NCOs

= Rising unemployment rates has been a good predictor of higher NPAs and NCOs.

» The correlation of NPAs to changes in the unemployment rate (pre-pandemic) is measured with an R-
squared of 83%. The R-squared since the throes of the pandemic is 66%

» The correlation of NCOs to changes in the unemployment rate (pre-pandemic) is measured with an R-
squared of 73%.

= Rising unemployment implies NPAs and NCOs are likely to rise

Unemployment Rate vs. NPA and NCO Ratio

11.0% 3.50%
10.0% 3.00%
9.0%
2.50%
8.0%
2.00%
7.0%
1.50%
6.0%
1.00%
5.0%
2.0% | 0.50%
3.0% 0.00%
SR NNe85008883 38888558888 S S 0n OO N NSRRI RRNNNNNNNY
do0godgadgddod0gogdgadgddddgdogdoddadgdadododogogdgadadodgdogogaoggagadodaodaogodgd
TANTANITN TN ITNTINTANTNTNITNTINTATNTNTINTIANTIANTINITNINTINTIANTNINININTIQST
== |J-3 Unemployment Rate NPA Ratio === NCO Ratio

Source: Bureau of Labor Statistics, S&P Global, Raymond James research
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Reserves Remain Strong - Plenty Of Coverage

Loan Loss Reserve Ratio ex-PPP - California Commercial Banks

2.75%
2.50% I\
2.25% \
2.00% \
1.75% \

1.50% \ CECL Implemented At /‘\
1.25% \wandemic [~ \ o~

1.00% / //

00% NJ \/

0.75% T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T 11
N S NS NS NS NS NS NS NS NS NS NS NS NS NS NS
oo MoNONONONONONONONONONONONONONONONONONONONONONONONMONO MO NG 4
T A4 A A A A Hd Hd A A A NN AN AN AN AN NN NN
O O O O O O O O OO0 O0O0O0ODO0OO0O0OO0OO0ODOLODOLOOLOOOLOOLOLOLOO OO O O
AN AN AN AN N AN AN AN AN AN AN AN AN N AN N AN NN AN AN AN AN AN AN AN NN ANN N

Source: S&P Global, Raymond James research

* LLR ratios now 3 bp above 1Q20 ratios where CECL began, and 20 bp
below pandemic highs (ex-PPP)

* Will counter-cyclicality of CECL and weaker economic outlooks force
further reserve builds?

e |s1.25% the new normal LLR ratio under CECL?
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But Banks are VERY Well-Capitalized

Capital Ratios - California Commercial Banks

* Focus on
. Tier 1 and
+—— Total Capital

16.00%

14.00%

e CA Banks have
bt record levels of

12.00%

capital on
balance
sheets, and
I
8.00% - M
growing
e CET1 e Total Capital Ratio e— | cverage Ratio «= = Tangible Common Equity Ratio
6.00%
TS NS S SRS S N LIS QRN SO < L S (N B L GRS N T S < SN <SG« N N\ RN SN« s .CAb kh
@0“’ ,96\ S R S S LR R '»Q\'b q{gx'\ I S S R g dNKS nave
Source: Raymond James research, S&P Global + 3 O O b p m O re

CET1 and Total
RBC vs. pre-
pandemic
levels

e We think credit risk is more of an EPS issue rather than
a capital issue
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Senior Loan Officer Opinion Survey: Weaker Demand & Tightening

Respondents Reporting Stronger Demand for C&I Loans
60%
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Source: Federal Reserve Senior Loan Officer Opinion Survey
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=—A|| CRE ===Construction and land development

Source: Federal Reserve Senior Loan Officer Opinion Survey

Respondents Reporting Stronger Demand for CRE Loans

|

Nonfarm nonresidential — ===Multifamily

Respondents Wider Spreads of C&l Loan Rates Over Cost of Funds
100%

80%

60%
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20%
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— —Loans to small fims

Loans to Large and medium-sized firms

Source: Federal Reserve Senior Loan Officer Opinion Survey
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Source: Federal Reserve Senior Loan Officer Opinion Survey

Respondents Tightening Standards for CRE Loans
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 C&I: demand is weaker as clients focus on de-levering, but increased focus on
C&Il growth by banks drives increased competition and tighter spreads

 CRE: demand slowly improving, and standards remain tight

* Management appetite for credit has improved, which likely supports growth

RAYMOND JAMES
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Loan Growth Continues, But Remains Modest

* Loan growth continues,

YoY Changein Total Loans & Leases :ecelISSion Large but remains slower than
25% - m e S 25% hoped for
20% b ] 0 | ¢ Larger banks driven by
consumer and other, while
15% |- —mmplg® -t 15% smaller banks driven by
CRE, resi and consumer
10% [ --—=4W- === Hb 2 - - - - - ] ‘ut 10%
* Loan growth generally
5% - 5% expected in the low-to-
mid single digits going
0% ‘ 0% forward
.
5% | s% | ¢ Still hopeful for
accelerating growth in
0% L - oo oooo oo oo -10% 2H25, but payoffs/
RS 58385583 8858820 NI NSNEISRNRIA :
ST P PR EE P IR paydowns a headwind

Source: Federal Reserve
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But Loan Yields Under Pressure

Decline In 5-Year Treasury Bodes Well For Credit, But Weighs On New Loan Yields

5.00%

e 5-Year Treasury Yield

4.75%
4.50%

4.25%

m Declines in the 5-year and
increased competition are
weighing on spreads and new

loan yields

4.00%

m We worry the industry may
_ become increasingly desperate
Respondents Wider Spreads of C&l Loan Rates Over Cost of Funds .
A for growth in 2H25 to meet
ll

Source: FactSet, Raymond James research

guidance, resulting in thinner
o Y, J [\ spreads and slower NIM

\\ = ~\ V \\\ \ / \ expansion than Street expects
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Source: Federal Reserve Senior Loan Officer Opinion Survey
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Loan Yields Are Key To NIM Expansion Going Forward

Improving Loan Yields Key To NIM Expansion

7% 7.00%

Assuming historical median

implies 85 bp INCREASE in
loan yields
6% 6.00%

== Avg. LOan Spread Vs. Fed Funds
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Source: Raymond James research; S&P Global

m We worry the industry may become increasingly desperate for growth in
2H25 to meet guidance, resulting in thinner spreads and slower NIM
expansion than Street expects
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Core Deposit Growth Improving As Well

Deposit Balances Ex-Non-Large Time Continues To Grow

sa50000 = Deposit growth in 2023

sa o0 was largely driven by non-
core funding, notably time

34500000 and brokered funding

$4,850,000

$4,750,000

34700000 = While migration continued,
34550000 core deposit balances
s4 500000 improved early 2023 as the
@ﬁ,@i&& @i»\”ﬁg@i\’&i\@i&%\@ie\”& S Wi:),\m&v ”&;@ :&°;\’v@:&&i\\’”@;\@i&@;\m&:&&;\%\»&% s bankin g indust ry sta bilize d,
Borrowings Continuing To Decline and prOSpectS Of Fed cuts
750000 helped improve sentiment
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Source: Federal Reserve, Raymond James research

$700,000

$650,000

(500000 = Deposit growth and

sss0000 securities cash flows,

o combined with slower loan
$450,000

i growth allowed banks to

(50000 reduce higher cost

$300,000 b . .
S S A O A R R ) AL o el el ) oL L S e < OrrOWIngS)Supportlng
B i R R R U R N G U R U G i S i G i S N R N R R G i i o

,Q,\W RS PN G PPN PN No\q’ Q\a’ Q\“’ NS P N G A G NG @<° 0\0’ ATV o0

NIM expansion.

Source: Federal Reserve, Raymond James research
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NIB Mix Shift Stabilizing, and Potentially Improve

= Bank management teams guide for noninterest bearing deposit concentration levels seems
overly optimistic
= Historically there is an inverse correlation between rates and NIB composition.
= Correlation =-70% and R-squared =49%
* Could rate cuts drive NIB growth?
= Commercial clients de-levering has been a headwind, and could shift to a tailwind

= After 15 years of essentially a ZERO interest rate backdrop, depositors demanding yield

Noninterest-Bearing Deposits to Total Deposits Versus the Federal Funds Rate

e N\ oninterest Deposits to Total Deposits e Federal Funds Rate

28% 0%

. Correlation =-70%
26% R-squared =48% ’./-\ r

2%

"

4%

6%

Federal Funds Rate

8%

10%

-
N
X

Noninterest-Bearing Deposits to Total Deposits

10% 12%

Source: Federal Reserve Bank Of St. Louis (FRED), Federal Deposit Insurance Corporation, FactSet, Raymond James Research
Data as of December 31, 2024
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Limited Deposit Cost Leverage Remaining

Limited Deposit Cost Leverage Remaining Absent Fed Cuts

145% 7.00%

Assuming historical median implies 23 bp
INCREASE in interest bearing deposit costs

125% \ 6.00%

== |ndustry Int. Bearing Deposit Costs As % of Fed Funds

e \ledian
105% r 5.00%
=== Fed Funds Rate
85% 1.00%
Median Int. Bearing Deposit
Costs as % of FF = 63% \
65% i}.00%
NS /
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Industry Int. Bearing Deposit Costs As % of Fed Funds
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Source: Raymond James research; S&P Global

* Interest-bearing deposit costs relative to Fed Funds in line with medians.

* Anecdotally, deposit price competition increasing.
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Why is profitability so depressed?

Treasury Yield Curve

4.9%
O —
It's Hard For Banks To Make Money In
4.7% An Inverted or Flat Yield Curve...1-5
Yr. Spread is 31 bp negative, and 2-10
4.5% Spread is now 51 bp positive

4.3% _—\ 8

4.1% \
3.9% \ §

3.7%

3.5%
1 Month 3 Month 6 month One Year 2 Year 3 Year 5 Year 10 Year 20 Year 30 Year

Source: FactSet, Raymond James research

* Banks make money borrowing short and lending long. It’s really hard
to make money in a flat or inverted yield curve

 The question is how does the curve steepen, not whether it will
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Significantly Underearning On Asset Base

California Commerical Banks Under-Earning Materially
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@ 4,000 Banks Under-Earning
=

On Assets By ~58%,
2 000 and Potentially More
If Curve Steepens

0
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Income Ann.  Securities NII Loan NIl Funding Costs  Annualized
Source: Raymond James research Earnings
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Bank’s Structural Funding Advantage More Apparent in Higher Rate Environment

15 A
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CA Bank Cost of Funds vs. Fed Funds

Above 0 = Funding
Disadvantage

Below 0 = Funding u
Advantage
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Source: Raymond James research; S&P Global, FactSet

» Atthe end of the day, a bank’s franchise value remains its deposit base.
* Anyone can make a loan, only a bank can take a deposit
= We have gotten away from this in a zero rate environment, where funding costs are less are
less relevant.
* In a higher rate environment, the banking industry’s funding advantage is more clear
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We Argue This Is Slow Re-Pricing Issue More Than A Rising Funding Cost Issue

2 Yr-10 Yr Treasury Spread ° Curve iS Starting tO
steepen on the
longer end
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2.0%

* Shape of the curve
will be very
important — not
o irov s whether we steepen,
spread since Feb 2022
but how
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CA Bank Loan Yields vs. Fed Funds Loan Spreads vs. Fed Funds Slowly Expanding
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NIM’s Improving - Slowly

* NIMs are continuing to improve, primarily driven by improving funding costs most recently

= How long before we return to normalized levels pre-pandemic? Currently 44 bp below pre-
pandemic median

= Key to NIM expansion going forward is loan growth/repricing, funding cost tailwinds slowing
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Key To NIM Expansion Is Improving Loan Yields & AEA Mix

NIM BExpansion Primarily Driven By Improving Funding Costs
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Source: Raymond Jamesresearch

* NIM expansion has primarily been driven by funding costs recently, but
we see limited deposit cost leverage remaining

* Interest income growth is key to NIM expansion, notably on loan yields
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Treasury Curve Implies Rates Cuts Are Coming

United States Treasury Curve Over Time
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Source: FactSet, Raymond James research

* The Treasury curve has flattened materially — hard for banks to
make money in this environment
e Short-end needs to come down or long-end increase

RAYMOND JAMES PAGE 54 OF 68



BANKING

US RESEARCH

Futures Market Implies Fed Rate Cuts On the Horizon

Futures Implied Number Of Incremental Fed Cuts By Oct. 2025 Meeting
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Fed cuts has material implications on bank profitability and credit outlooks.

Shape of the curve matters too

Expectations around Fed actions has been extremely volatile

Current expectations call for another 2-3 cuts by year-end, vs. 6
incremental cuts late last year.
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Community Banks VERY Cheap Relative to S&P

FY2 P/E - NASDAQ BANK Index vs. S&P 500
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S&P 500 FY2 P/E Premium vs. NASDAQ BANK Index
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m Large cap financials trading in line
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P/E Valuation By Size — Still A Large Cap Bias, But Diminishing
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Valuation and Profitability: P/TBV vs. ROTCE Expectations

m P/TBV and P/E Valuations are both relevant — but P/TBV more reliable
m P/E doesn’t hold up well until ROE normalizes and focus shifts to growth

m Credit concerns adding noise today

m Historically, 10% expected ROTCE commands 1.5x P/TBV multiple; 15% ROTCE
commands 2.0x TBV multiple (60%+ r-squared over 20 years)

m  Median expected 2026 ROTCE is 12.9% and median P/TBV is 1.1x — undervalued?
Or are estimates too high?
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Valuation and Size: Scale Matters

m The “sweet spot” for TBV multiples has increased from historical levels
m Used to be ~$5-8 billion in assets given highest profitability
m Now, is +S50 billion in assets

m WHY? Our take: Scale matters and biggest beneficiaries of de-regulation
m Largest banks are the biggest beneficiaries of de-regulation

m Scale: SMids and Regionals have scale to maximize profitability, have
staying power and invest in tech, and operate with community bank feel

1.8x 17.0%
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Valuation and Profitability: Putting it all together

m We prefer P/TBV relative to ROTCE which suggests bank stocks provide an
attractive valuation...

...However, AOCI| impacts inflate ROTCE and P/TBV multiples...

...Also, we now see upside to estimates should less cuts materialize and growth
accelerate, but funding challenges persist, where management teams are
aggressively working to reduce deposit costs...we expect EPS growth y/y for most
banks in 2025, accelerating into 2026...finally!

m ..Improving profitability, de-regulation, expectations for accelerating growth and
less focus on credit are increasing interest in the sector, and shifting valuation
towards P/E as enter early cycle...

m ..Asvisibility improves into the credit cycle & economic backdrop (ie return to
early cycle) we could see significant multiple expansion and outperformance

Overall, we believe risk/reward skews favorably
Winners will be those that stand out

m Strong core deposit franchises and plenty of liquidity, driving higher NIMs
Solid economic backdrops and decent loan growth with attractive yields
Significant AEA remixing and repricing stories = simple/steady EPS growth
NO Credit hiccups! Investors have zero tolerance at this point
Strong capital bases with capital return or M&A potential
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security mentioned in the report that is not listed on a U.S. securities exchange, or is not otherwise registered under applicable state Blue Sky laws. Furthermore, you acknowledge that you will
be solely responsible for any and all costs associated with the rescission of trades in unregistered securities. Please contact the International Research Liaison with any questions at 727.567.5559.

Ratings and Definitions

RJA (U.S.) Definitions: Strong Buy (SB1) The security is expected to appreciate, produce a total return of at least 15%, and outperform the S&P 500 over the next six to 12 months. For higher
yielding and more conservative equities, such as REITs and certain MLPs, a total return of at least 15% is expected to be realized over the next 12 months. Outperform (MO2) The security is
expected to appreciate or outperform the S&P 500 over the next 12-18 months. For higher yielding and more conservative equities, such as REITs and certain MLPs, an Outperform rating is used
for securities where Raymond James is comfortable with the relative safety of the dividend and expects a total return modestly exceeding the dividend yield over the next 12-18 months. Market
Perform (MP3) The security is expected to perform generally in line with the S&P 500 over the next 12 months and could potentially be used as a source of funds for more highly rated securities.
Underperform (MU4) The security is expected to underperform the S&P 500 or its sector over the next six to 12 months and should be sold. Suspended (S) The security’s rating and price target
have been suspended temporarily. This action may be due to market events that made coverage impracticable or to comply with applicable regulations or firm policies in certain circumstances.
When a security’s research coverage has been suspended, the previous rating and price target are no longer in effect for this security, and they should not be relied upon.

RJL (Canada) Definitions: Strong Buy (SB1) The security is expected to appreciate and produce a total return of at least 15% and outperform the S&P/TSX Composite Index over the next six to
12 months. Outperform (M0O2) The security is expected to appreciate and outperform the S&P/TSX Composite Index over the next 12-18 months. Market Perform (MP3) The security is expected
to perform generally in line with the S&P/TSX composite Index over the next 12 months and could potentially be used as a source of funds for more highly rated securities. Underperform (MU4)
The security is expected to underperform the S&P/TSX Composite Index or its sector over the next six to 12 months and should be sold. Suspended (S) The security’s rating and price target have
been suspended temporarily. This action may be due to market events that made coverage impracticable or to comply with applicable regulations or firm policies in certain circumstances or
may otherwise have a perceived conflict of interest. When a security’s research coverage has been suspended, the previous rating and price target are no longer in effect for this security, and
they should not be relied upon.
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Coverage Universe Rating Distribution* Investment Banking Relationships
RJA RJL RJA RJL
Strong Buy and Outperform (Buy) 546 | 60% 189 | 77% B | 14% a5 | 2%
Market Perform (Hold) 36 | 38% 55 | 22% 28 | 8% 6 | 1%
Underperform (Sell) 19 | 2% 1| o | 0% o | o%
Total Number of Companies 911 100% 245 100% 106 51

* Columns may not add to 100% due to rounding.

* Total does not include companies with a suspended rating.

RJA Suitability Ratings (SR)

Moderate Risk/Provide Income (M/INC) Larger capitalization, lower volatility (beta) equities of companies with sound financials, consistent earnings, and dividend yields meaningfully above
that of the S&P 500. Many securities in this category are structured with a focus on providing a consistent dividend or return of capital. Moderate Risk/Wealth Accumulation (M/ACC) Larger
capitalization equities of companies with sound financials, consistent earnings growth, the potential for long-term price appreciation, and often a dividend yield. Moderately Aggressive Risk/
Provide Income (MA/INC) Generally equities of companies that are structured with a focus on providing a dividend meaningfully above that of the S&P 500. These companies typically feature
sound financials, positive earnings, and the potential for long-term price appreciation. Moderately Aggressive Risk/Wealth Accumulation (MA/ACC) Generally equities of companies in fast
growing and competitive industries with less predictable earnings (or losses), potentially more leveraged balance sheets, rapidly changing market dynamics, and potential risk of principal.
Aggressive Risk/Provide Income (A/INC) Generally equities of companies that are structured with a focus on providing a meaningful dividend but may face less predictable earnings (or losses),
more leveraged balance sheets, rapidly changing market dynamics, financial and competitive issues, higher price volatility (beta), and meaningful risk of loss of principal. Securities of companies
in this category may have a more volatile income stream from dividends or distributions of capital. Aggressive Risk/Wealth Accumulation (A/ACC) Generally equities of companies with a short
or unprofitable operating history, limited or less predictable revenues, high risk associated with success, high volatility (beta), potential significant financial or legal issues, and the meaningful
risk of loss of principal.

RJL Suitability Ratings

RJL has developed a proprietary algorithm for risk rating individual securities. The algorithm utilizes data from multiple vendors, and all data is refreshed at least monthly. Accordingly, suitability
ratings are updated monthly. The suitability rating shown on this report is current as of the report's published date. In the event that a suitability rating changes after the published date, the new
rating will not be reflected until the analyst publishes a subsequent report.

International Disclosures

For clients of RJA: Any foreign securities discussed in this report are generally not eligible for sale in the United States unless they are listed on a U.S. exchange. This report is being provided
to you for informational purposes only and does not represent a solicitation for the purchase or sale of a security in any state where such a solicitation would be illegal. Investing in securities of
issuers organized outside of the United States, including ADRs, may entail certain risks.

The securities of non-U.S. issuers may not be registered with, nor be subject to, the reporting requirements of the U.S. Securities and Exchange Commission. There may be limited information
available on such securities. Investors who have received this report may be prohibited in certain states or other jurisdictions from purchasing the securities mentioned in this report. Please ask
your RJA financial advisor for additional details and to determine if a particular security is eligible for purchase in your state or jurisdiction.

For clients of RJFS: This report was prepared and published by Raymond James and is being provided to you by RJFS solely for informative purposes. Any person receiving this report from RJFS
should direct all questions and requests for additional information to their RJFS financial advisor.

For RJA and RJFS clients in Canada: In the Canadian provinces of Alberta, British Columbia, New Brunswick, Ontario and Quebec (collectively, the “Canadian Jurisdictions”), both RJA and RJFS
are relying on the international dealer exemption (the “IDE”), and RJA is also relying on the international adviser exemption (the “IAE”), pursuant to sections 8.18 and 8.26 of National Instrument
31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI 31-103”). RJA and RJFS are not registered to make a trade nor is RJA registered to provide advice in the
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Canadian Jurisdictions. Neither RJA nor RJFS are members of the Investment Industry Regulatory Organization of Canada.

This report is intended solely for residents of the Canadian Jurisdictions who are permitted clients as set forth in NI 31-103. Neither RJA, RJFS nor their representatives are making an offer to sell
or soliciting an offer to buy any security issued by an issuer incorporated, formed or created under the laws of Canada (“Canadian issuers”) and discussed in this report. Any trades by permitted
clients in any securities of Canadian issuers (whether listed on a U.S., Canadian or other exchange) discussed in this report may not be made through a relationship with RJA or RJFS and shall be
directed to RJL for execution. Relationships with clients residing in Canadian Jurisdictions for trading in securities of Canadian issuers must be established through a Canadian registered firm,
such as RJL. For additional information regarding establishing a relationship with RJL, Canadian clients should contact 1-888-545-6624.

For clients of RJL: In the case where there is Canadian analyst contribution, the report meets all applicable CIRO disclosure requirements. RJL is a member of the Canadian Investor Protection
Fund.

For clients of RJFI: This report is prepared for and distributed by RJFI, and any investment to which this report relates is intended for the sole use of the persons to whom it is addressed, being
persons who are Eligible Counterparties or Professional Clients as described in the FCA rules or persons described in Articles 19(5) (Investment professionals) or 49(2) (High net worth companies,
unincorporated associations, etc.) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) or any other person to whom this promotion may lawfully be
directed. Itis not intended to be distributed or passed on, directly or indirectly, to any other class of persons and may not be relied upon by such persons and is, therefore, not intended for private
individuals or those who would be classified as retail clients.

For clients of RJIS: This report is prepared for and distributed by RJIS, and is for the use of professional investment advisers and managers and is not intended for use by retail clients.
For purposes of the FCA requirements, this report is classified as independent with respect to conflict of interest management. RJFl and RJIS are authorised and regulated by the FCA.

For clients of Raymond James France (RJ France):RJ France is authorised and regulated by the Autorite de Controle Prudentiel et de Resolution and the Autorite des Marches Financiers. As
of 30 November, 2020, RJ France is an unaffiliated entity of Raymond James. RJ France is located at SAS, 45 Avenue George V, 75008, Paris, France, +33 1 45 61 64 90. This report is prepared for
and distributed by RJ France pursuant to an agreement with Raymond James, and any investment to which this report relates is intended for the sole use of the persons to whom it is addressed,
being persons who are Eligible Counterparties or Professional Clients as described in "Code Monetaire et Financier" and Reglement General de |'Autorite des Marches Financiers. It is not intended
to be distributed or passed on, directly or indirectly, to any other class of persons and may not be relied upon by such persons and is, therefore, not intended for private individuals or those
who would be classified as retail clients.

For recipients in Brazil: This is a strictly privileged and confidential communication between Raymond James & Associates and its selected clients. This communication contains information
addressed only to specific individuals in Brazil and is not intended for distribution to, or use by, any person other than the named addressee. This communication (i) is provided for informational
purposes only, (ii) should not be construed in any manner as any solicitation or offer to buy or sell any investment opportunities or any related financial instruments, and (iii) should not be
construed in any manner as a public offer of any investment opportunities or any related financial instruments. If you are not the named addressee, you should not disseminate, distribute, or
copy this communication. Please notify the sender immediately if you have mistakenly received this communication.

The investments analyzed in this report may not be offered or sold to the public in Brazil. Accordingly, the investments in this report have not been and will not be registered with the Brazilian
Securities and Exchange Commission (Comissdo de Valores Mobiliarios, the “CVM”), nor have they been submitted to the foregoing agency for approval. Documents relating to the investments
in this report, as well as the information contained therein, may not be: (i) supplied to the public in Brazil, as the offering of investment products is not a public offering of securities in Brazil; nor
(ii) used in connection with any offer for subscription or sale of securities to the public in Brazil.

For clients in Australia: Despite anything in this report to the contrary, this report is prepared for and distributed in Australia by RJFI with the assistance of RJA, and RJA at times will act on behalf
of RJFI. This reportis only available in Australia to persons who are “wholesale clients” (as that term is defined in section 761G of the Corporations Act 2001 (Cth)) and is supplied solely for the use of
such wholesale clients and shall not be distributed or passed on to any other person. You represent and warrant that if you are in Australia, you are a “wholesale client”. This research is of a general
nature only and has been prepared without taking into account the objectives, financial situation, or needs of the individual recipient. RJFl and RJA do not hold an Australian financial services
license. RJFlis exempt from the requirement to hold an Australian financial services license under the Corporations Act 2001 (Cth) in respect of financial services provided to Australian wholesale
clients under the exemption in ASIC Class Order 03/1099 (as continued by ASIC Corporations (Repeal and Transitional) Instrument 2016/396 and extended by ASIC Corporations (Amendment)
Instrument 2022/623). RJFI is regulated by the UK FCA under UK laws, which differ from Australian laws. RJA is acting on behalf of RJFI with respect to distribution and communications related
to this report.
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For clients in New Zealand: This report contains general information only, it does not take into account your financial situation, needs, goals or risk tolerance and does not constitute financial
advice under the Financial Markets Conduct Act 2013 (NZ) (“FMCA”). In New Zealand, it is intended for “wholesale clients” only (for the purposes of the FMCA) and it is not to be disseminated
to retail clients or reproduced in any form. This report and the information contained in or accompanying this report: (i) are not, and are under no circumstances to be construed as, an offer of
financial products for issue requiring disclosure to an investor under Part 3 of the FMCA,; (ii) have not been registered, filed with or approved by any New Zealand regulatory authority or under
or in accordance with the FMCA; and (iii) are not a disclosure document under New Zealand law and do not contain all the information that a disclosure document is required to contain under
New Zealand law.

For recipients in Taiwan: This report is being distributed to you from outside of Taiwan, and such distribution has not been licensed or approved by the regulators of Taiwan. This report is
only available in Taiwan to persons who are “professional investors” (as that term is defined in the Rules Governing Securities Firms Engaging in Brokerage of Foreign Securities) and is supplied
solely for the use of such professional investors. No person to whom a copy of this report is provided may issue, circulate or distribute this report in Taiwan, or make, give or show a copy of this
report to any other person.

For clients in Québec: Each client confirms its express wish that this document and all other contracts and related documents be drafted in the English language. Chaque client confirme sa volonté
expresse que ce document ainsi que tous les autres contrats et documents s’y rattachant soient rédigés en langue anglaise.

Additional SBI Client Disclaimers

The content of this report (including the views and opinions expressed therein, and the information comprised therein) has been prepared for and is distributed by SBI, pursuant to an arrangement
between RJA and SBI. RJA is not an affiliate of SBI. SBI is registered in Japan with the Financial Services Agency (“FSA”) as a Financial Instruments Business Operator (kinyu shouhin torihiki
gyousha, a “FIBO”) registered with the FSA (Registration Number: Director of the Kanto Local Finance Bureau (Financial Instruments Business) No. 44) to engage in the Type | Financial Instruments
Business (dai 1-shu kinyu shouhinn torihiki gyou), the Type Il Financial Instruments Business (dai 2-shu kinyu shouhin torihiki gyou), the Investment Advisory Business and Investment Agency
Business (toushi jogen gyou / toushi dairi gyou), and the Securities Related Business (yukashouken kanren gyou). This report is only for distribution by SBI in Japan to qualified institutional
investors (tekikaku kikan toushika, “Qlls”) for whom exist certain disclosure and other obligations under the Financial Instruments and Exchange Act (“FIEA”). Any Qlls wishing to purchase, deal
or otherwise discus the securities covered in this report should contact your sales representative. References to or commentary on the futures markets contained in this report are provided only
in the context of their impact on securities traded with SBI or its partners or third-party service providers, including RJA for U.S. securities. No facility for trading futures has been provided to you
and accordingly the information is not provided in connection with a dealing in futures.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such
distribution, publication, availability or use would be contrary to law or regulation. If your status has changed or the distribution restrictions set forth above impact your ability to receive this
report, please contact your usual SBI representative.

By accepting this report, the recipient hereof represents and warrants that he is entitled to receive such report in accordance with the restrictions set forth above and agrees to be bound by the
limitations contained herein. Any failure to comply with these limitations may constitute a violation of law and limit our ability to provide reports to you. This report is being supplied to you strictly
on the basis that it will remain confidential. No part of this report may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed or passed on,
directly or indirectly, to any other person in whole or in part, for any purpose without the prior written consent of SBI.

The information contained in this report is prepared from data believed to be correct and reliable at the time of issue of this report.

Under the terms of the agreement between RJA and SBI, RJA is not required to issue regular reports on the subject matter of this report at any frequency and it may cease to do so or change
the periodicity of reports at any time. Neither RJA nor SBI is under any obligation to update this report in the event of a material change to the information contained in this report. Neither RJA
nor SBI has any and will accept any, obligation to (i) check or ensure that the contents of this report remain current, reliable or relevant, (ii) ensure that the content of this report constitutes
all the information a prospective investor may require, (iii) ensure the adequacy, accuracy, completeness, reliability or fairness of any views, opinions and information, and accordingly, SBI, its
affiliates and related persons (and their respective directors, associates, connected persons and/or employees) shall not be liable in any manner whatsoever for any consequences (including but
not limited to any direct, indirect or consequential losses, loss of profits and damages) of any reliance thereon or usage thereof.

Unless otherwise specified, this report is based upon reasonable sources. Such sources will, unless otherwise specified, for market data, be market data and prices available from the main stock
exchange or market where the relevant security is listed, or, where appropriate, any other market. Information on the accounts and business of company(ies) will generally be based on published
statements of the company(ies), information disseminated by regulatory information services, other publicly available information. Whilst every effort is made to ensure that statements of facts
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made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based on assumptions considered to
be reasonable as of the date of the document in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Past performance is not
a reliable indicator of future performance. The value of investments may go down as well as up and those investing may, depending on the investments in question, lose more than the initial
investment. No report shall constitute an offer or an invitation by or on behalf of SBI or RJA, or their respective affiliates to any person to buy or sell any investments.

SBland/or its respective affiliates and related corporations, their respective directors, associates, connected parties and/or employees may own or have positions in securities of the company(ies)
covered in this report or any securities related thereto and may from time to time add to or dispose of, or may be materially interested in, any such securities. Further, SBI, its affiliates and its
related corporations do and seek to do business with the company(ies) covered in this report and may from time to time act as market maker or have assumed an underwriting commitment in
securities of such company(ies), may sell them to or buy them from customers on a principal basis and may also perform or seek to perform significant investment banking, advisory, underwriting
or placement services for or relating to such company(ies) as well as solicit such investment, advisory or other services from any entity mentioned in this report. Any of RJA’s material conflicts of
interest are disclosed above these Additional SBI Client Disclaimers, particularly in the sections titled “Analyst Information,” “Company Specific Disclosures,” and “Investor Disclosures.”

By RJA producing this report for SBI, RJA has confirmed to SBI that the opinions expressed are based on information it believes to be accurate and complete and obtained through reliable public
or other non-confidential sources at the time made.

The term “RJA” shall, unless the context otherwise requires, mean RJA and its affiliates, subsidiaries and related companies. The term “SBI” shall denote, where appropriate, the relevant entity
distributing or disseminating the reportin the particular jurisdiction referenced below, or, in every other case except as otherwise stated herein, SBI Securities Co., Ltd. and its affiliates, subsidiaries
and related corporations.

Proprietary Rights Notice

By accepting a copy of this report, you acknowledge and agree as follows:

This report is confidential and is provided to clients of Raymond James only for your personal, noncommercial use. Except as expressly authorized by Raymond James, you may not copy,
reproduce, transmit, sell, display, distribute, publish, broadcast, circulate, modify, disseminate, or commercially exploit the information contained in this report, in printed, electronic, or any
other form, in any manner, without the prior express written consent of Raymond James. You also agree not to reproduce or otherwise to use this report or its contents, or to permit such use
by others, (i) for any unlawful purpose; (i) in or to create any derivative work; (i) in any software program, including any artificial intelligence, augmented reality, or virtual reality platform or
system; or (iv) for training artificial intelligence technologies, including without limitation technologies that are capable of generating works in the same style or genre as this report; provided,
however, with regards to (ii), (iii), or (iv) above, unless and only to the extent as may be otherwise expressly agreed to in writing by Raymond James. This report and its contents are the property
of Raymond James and are protected by applicable copyright, trade secret or other intellectual property laws (of the United States and other countries). United States law, 17 U.S.C. Sec. 501 et.
seq., provides for civil and criminal penalties for copyright infringement. No copyright claimed in incorporated U.S. government works.

© 2025 Raymond James Financial, Inc. All rights reserved.
© 2025 Raymond James & Associates, Inc.

© 2025 Raymond James Ltd., Member Canadian Investor Protection Fund
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